MINES
Report of the Inspector of Mines and Petroleum Technologist for the year 1939,

HoxoUrRABLE COLONIAL SECRETARY,
I have the honour to submit, for the information of His Excellency the Governor, the following
report on the work of the Mines Department for the year 1939.

THE PETROLEUM INDUSTRY.

2. Although the results for the year 1939 show that there has been a decrease in drilling operations
as compared with the previous year the production of crude oil in the Colony has eontinued to show
a most satisfactory-increase and a new production record has been established.  This inciease
production is due to the exceptionally satisfactory results which have obtained from new wells drilied
the initial yields of which have been higher than usual. Low prices for oil products continued during
the period under review although a slight rise took place on the outbreak of war. The prevalence
of low prices, however, coupled with higher drilling and production costs due to various causes resulted
in a decrease in the number of wells completed and the footage drilled. Consequent upon the out-
break of war on 3rd September, 1939, a considerable increase in the production of oiltook place which
increase was well maintained during the concluding months of the year This rapid increase was
made possible by opening up certain rese1 ve wells which had been wholly or partially closed in.

On account of the increasing production further considerable extensions to the larger refining
installations in this Colony have been in course of erection during the year. .

3. The important work of searching for new oil bearing areas remote from existing known fields
has been actively pursued and the drilling of exploration test wells in five different areas has been
in progress.

4. Production of Crude Oy} ——The total production of crude oil for the year 1939 amounted to
19,741,616 barrels, which is 2,004,415 barrels of 11.3 per cent. more than the production for 1938
and is the highest yet recorded in the Colony.

The Fyzabad structure continues to maintain its supremacy as the largest producing structure
in the Colony and during the year under review it contributed 52.17 per cent. of the total production
as compared with 45.5 per cent, for the previous year.

5. Drilling.—During the year 1939—244 new wells were commenced, compared with 279 during
1938. The total number of wells commenced in the Colony to the end of 1939 is 3,228 of which
2,024 are on lands the oi] rights of which are vested in the Crown and 1,204 are on private lands.

The number of feet drilled during 1939 amounted to 834,006, which represents a decrease of
71,812 feet, or 7.92 per cent. on the footage for 1938.

The depth of the deepest well completed in the Colony at the end of the year was 10,015 feet,

6. The following table shows comparatively, the number of feet drilled and the quantity of oil
produced during the years 1937, 1938 and 1939:

Number of Feet Drilled. Production in Barrels of 35 gallions,
1087 | 1038 | 1039 1087 | 1888 | 1039
Crown Oil Rights .| 508,197 | 592,042 | 585,835 9,743,292 | 11,640,696 | 13,804,725
Private Oil Rights .| 403,378 313.866] 249,011  5759,697 6,096,505 | 5,846,801
Total ... .| 911,575 | 905,908 | 834,846 | 15,502,989 | 17,737,201 | 19,741,616

7. Oilfield Operators.~The number of oilfield operators during the year was 18 as compared
with 16 during 1938.

8. Persons employed —The average number of peisons employed in the Petroleum industry
during 1939 amounted to 12,321 per day as compared with 14,199 during 1938.

9. Leases and Licences~-During the year 15% applications for mining leases and licences were
received and four Principal and four Supplemental Mnung Leages and one Exploration Licence were
registered. The total number of mining leases and exploration licences in force at the end of the
year amounted to 90, the details of which are as follows :—

AREA,
vCrév&-'n‘ ) | A yrAlrienated.
A, R, P A R, P
83 Mining Leases in e e ... 118,629 0 25 n
29 Mining Leases s e — 41,116 1 11
20 Composite Mining Leases on Crown and Alienated Lands ... 17,447 3 04 24,201 0 00
8 Exploration Licences ... o 212,892 3 25 —_—
50 Total .| 346969 3 14 | 65317 1 11

* This includes supplemental applications,
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APPENDIX C.

Statement of the Quantity and Value of Minerals obtained and the Daily Average Number of Persons employed in the Petroleum, Asphalt and Quarry Industries

during the years 1938 and 1939.

1938. 1939.
Daily average number of persons Daily averge number of persons
Industry. Quantity. Approximate employed. Approximate employed.
Value * — Quantity. Value* f St ——
Males. Females. Total. [
: \ Males. Females. | Total.
’ $ C.
. $ c.
Petroleum 17,737,201 bbls. 12,741,566 12 14,039 160 14,199 | 19,741,616 bbls. 14,181,853 51 12,i16 205 12,321
Asphalt (a) 104,680 tons 314,040 00 614 3 617 104,259 tons 312,777 00 552 6 558
Private Quarries (Limestone,
Gravel, &c.) 412,366 tons 160,401 57 665 239 904 422,778 tons 174,022 87 728 208 936
Government Quarries (Limestone, .
Gravel, &c.) 84,797 tons 59,259 93 265 91 356 90,460 tons 63,382 15 287 73 360
* The values given are those returned by owners and managers and represent value at place of production,
() In addition to the figure shown against this item, the following quantities were extracted from the Pitch Lake by the Public Works Department for

1938

...23,179 tons.

use on the roads of the Colony, viz. :

1939

...26,056 tons.
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