Shell agrees to pay $2.5 bn by 2019
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T&T could earn as much as $10
billion over the next nine years
following the signing of a deal
between Government and Royal
Dutch Shell.

The announcement was made
by Energy Minister Franklin Khan
who gave details to the Parliament
yesterday following more a year
of negotiations. He revealed that
Shell agreed to pay government
$2.5 billion by the end of 2019, the
money to be paid in US to the sum
of US $397 million.

Like the BPTT payment last
year to government of $1 billion,
Shell is making its payment but
not admitting to cheating the
country of large sums of revenue
in transfer pricing.

“The outcome of these phase 1
negotiations, with Shell, resulted
in an agreement to pay the gov-
ernment approximately, US$397m
to the end of 2019 and the parties
are moving into phase 2 of the
negotiations which surround the
restructuring of Atlantic LNG,”
Khan told the Parliament.

The Energy Minister attacked
the Opposition and the Energy
Chamber of T&T for seeking to
re-open the LNG contracts with
energy majors BPTT and Shell,
but noted that the re-negotiations
had led to billions in revenue to
the country.

Khan declared: “Both the UNC
and members of the Energy
Chamber accused the Govern-
ment of being anti-investment
and pursuing action that would
constitute a violation of the sanc-
tity of contracts executed with in-
ternational oil companies.”

The Energy Minister said be- -

tween 2010 and 2014 it was esti-
mated that the country lost up to
US$6 billion annually from trans-
fer pricing practices of BPTT and

Shell.

He said that is why in April
2018, he was part of a Govern-
ment team led by the Prime Minis-
ter Dr Keith Rowley and including
Communications and National
Security Minister Stuart Young
which met in separate discussions
in London, with Shell and BP to

advance the matter of improving

the country’s position.

He explained: “Arising from
these discussions, both Shell
and BP agreed to establish em-
powered teams to engage the
government separately on LNG
marketing arrangements, gas-re-
lated issues and other important
issues raised by the company.”

In a detailed speech on the
agreement signed in The Hague,
Netherlands, Khan told the Parlia-
ment that over the next nine years
the country will receive improved
revenue of $6.4 billion from Atlan-
tic’s Trains 2,3 and 4 and should
Train 1 continue to operate, could
earn $800 million in additional
revenue annually.

The Energy Minister said it
was agreed to use the new Train
1 formula for further investment
which will provide increased rev-
enue to Government. In addition,
the government team negotiated
that subject to projected available
facility capacity, it will be entitled
to utilise up to 50 per cent of the
North Coast Marine Area (NCMA)
infrastructure capacity, with no
liability for any historic capital
costs. There will also be an equi-
table sharing of operational costs
and any new capital cost.

The Minister said Shell will em-
bark on two projects that when
developed, will add natural gas to
the country’s overall supply. He
estimated government earnings
from the two projects to exceed
$22 billion over the life of the
fields.
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programme, Shell has embarked
on the development of its Colibri
and Barracuda projects. For the
Barracuda project 5C, first gas is
projected for 2020. First gas for
the Colibri project, block 22 and
NCMA 4 is projected for 2021.”

The Energy Minister added:
“The government and Shell also
agreed that gas supplied from
these Production Sharing Con-
tracts (PSCs) and any new sanc-
tioned PSCs for the production
of LNG will be based on the new
Train 1 Freight on Board (FOB)
formula. It is estimated that the
value of approximately US$3.3
billion will be accrued to the
Government from these two pro-
jects.”

Khan said the Rowley admin-
istration had been building the

platform of mutual respect and
the ability to sit in the room as
equals with the multinational
companies. He reminded that the
government’s spotlight on energy
was held against a backdrop of an
inadequate economic return from
the exploitation of the country’s
natural gas resources.

The Energy Minister said while
Government welcomes invest-
ment it feels the resource owner,

which is the people of T&T, must,

enjoy a fair economic rent.
“Through our efforts, this is
now clearly understated by the
International Oil Companies
(I0C’s) and has translated into the
economic gains that we have col-
lectively achieved. These benefits
will accrue to the people of Trin-
idad and Tobago,” Khan assured.

Highlights of PM’s
energy mission

« Prime Minister Dr Keith Rowley and
his team sign the deal with Royal
Dutch Shell on May 29, following
close to a year of negotiations.

+ On the same day, Rowley visited
Shell’s Technology Centre in
Amsterdam.

+ On May 30, the Prime Minister’s
delegation travelled to London and
met with BPTT executives at the
company’s headquarters, St James
Square. He discussed the future of
Atlantic Train 1 and BPTT's future
investments in T&T.

+ Rowley’s delegation travelled to the
USA and visited Shell’s Woodcreek
Campus in Houston, Texas on June

3, where they received an update

on the company’s business as well

as a review of its planned growth
portfolios for T&T.

- On June 4, Rowley’s delegation

met with Chairman and CEO of EOG
Resources William Thomas at the
company’s headquarters at Heritage
Plaza in Houston, Texas. EOG updated
the Prime Minister and his delegation
on the company’s exploration and
production initiatives in T&T.

«The Prime Minister's delegation
ended its trip by meeting with BHP
in Houston on June 4, where he
discussed the company's deepwater
exploration programme.

Get it right

On page A9 of Saturday’s edi-
tion, the caption of the picture
identified Brandon Valle as a
“youth governor of culture, Of-
fice of the President”.

Neither Mr Valle nor the or-
ganisation he represents is as-
sociated with the Office of the
President, according to the Of-
fice of the President.
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