VERBATIM

EXpressETETS

CNG better for forex, environment

LAST week Wednesday,
Energy Minister Franklin Khan
presented the feature address
at the sod-turning ceremony
for the NGC CNG/NPMC
Flagship Service Station at
Preysal Interchange in Couva.

oday marks another signif-

icant achievement since

the government approved

the introduction of Com-
pressed Natural Gas (CNG) as part
of the transportation fuel mix in
1992.

The first CNG outlets were com-
missioned by the Trinidad and
Tobago National Petroleum Com-
pany Limited (NPMC) and the pro-
gramme was reactivated in 2008
when global demands for more
‘environmentally-friendly fuels’ and
the reduction of carbon emissions
became critical issues. The initiative
was borne out of a partnership be-
tween NPMC and NGC.

As many of you would recog-
nize, many fuel-dispensing stations
are still located at their original
sites. However, considering the
demographic changes in terms
of expanded road networks and
growing residential and commer-
cial clusters, there is a need to ex-
pand the existing CNG distribution
network.

The Government continues to
work closely with public and private
stakeholders focused on achieving
national goals. In this path to suc-
cess, we continue to take the nec-
essary steps to facilitate the growth
of the CNG refueling network of
the country via new-to-industry,
upgraded and retrofitted CNG fuel
stations.

In June 2013, Cabinet agreed to
an investment of $500 million by
the NGC for the implementation of
a (5) five-year plan for the develop-
ment of CNG as a major vehicular
fuel in Trinidad and Tobago (T&T).

In order to align the Govern-
ment’s mandate and promote the
prominent use of more efficient,
cleaner fuels and to meet evolv-
ing global standards, a subsidiary
company of NGC called NGC CNG
Company Limited (NGC CNG) was
established on September 3, 2013,

The $500 million investment by
NGC (both by itself and via its sub-
sidiary NGC CNG) in Phase | of the

Programme would entail the con-
struction of approximately 22 new
CNG stations, the conversion of
approximately 17,500 vehicles but
this was revised to 19,000 as well as
the undertaking of ancillary costs.

Additionally, in order to encour-
age early consumer buy-in, Cabinet
agreed to the reduction in the retail
price of CNG from $1.07 per litre
gasoline equivalent (Ige) to $1.00
per lge in 2014. This was referred to
as 'The Dollar Gas Concept!

Reducing emissions

After five years, the overall CNG
programme has accrued benefit to
the country via the reduction in the
liquid fuel subsidy. With the immi-
nent restart of the Pointe-a-Pierre
refinery, CNG as a transportation
fuel would continue to provide op-
portunity for increasing the receipt
of foreign exchange earnings from
the sale of displaced liquid fuels in
regional and international markets,
as well as significantly reducing
emissions of carbon dioxide (CO2)
as well as other pollutants from
conventional transportation fuels.

In 2017, Cabinetagreed:

®to the development of the NGC
CNG Company Limited Flagship
CNG station at the Preysal Rounda-
bout that would dispense both CNG
and liquid fuels, and include a con-
venience store at an estimated cost
of $30Mn;

@that this station could be de-
veloped as a clean energy site that
would include the use of solar ener-
gy applications;

o®that NGC CNG conduct the
necessary  traffic  management
study to determine if other business
elements can be accommodated on
the site apart from the fuel station
and convenience store, with due re-
gard to the need to avoid impeding
the flow of trafﬁc around the site;
and

@that funding of the said pro-
ject be met by the NGC.

This flagship CNG station at
the Preysal Interchange will have
ten (10) CNG dispensing points
to fill all classes of vehicles: cars,
maxi-taxis, trucks and buses; ten
(10) liquid fuel dispensing points
for gasoline and diesel to fill all
classes of vehicles; a mini conven-
ience store; and 24/7 operations.

Minister of Energy and Energy Industries Franklin Khan,
second from right, is flanked by president of NGC CNG
Company Curtis Mohammed, left, chairman of the NGC Group
Professor Gerry C Brooks, second left and chairman of the
National Petroleum Marketing Company Sahid Hosein and at
the sod turning ceremony of the NGC CNG/NP Preysal flagship
service station in Couva last week.

The Preysal flagship refueling
station serves as an excellent addi-
tion to our country’s CNG refueling
network. In total, there are now
twelve (12) CNG locations that
are ‘Open’”: ten (10) CNG refueling
stations available to the motoring
public in T&T, with two (2) private
stations available for the fleets of
NGC and PTSC on their respective
compounds. Additionally, there are
nine (9) stations that are classed by
NGC CNG as‘In Progress’ and eight
(8) stations that are classed as ‘Up-
coming. The Preysal Interchange
flagship station is currently under
the category ‘Upcoming; but it will
move into the category of ‘Open’in
short order.

X Light retail/commercial facil-
ities and public conveniences to
enhance the attractiveness and
utility of the facility and to create
a source of income generation that
would cover maintenance costs.

To ensure the Government con-
tinues to bring further comfort to
the motoring public to make the
switch to CNG as an alternative,
low-price fuel of choice, the Minis-
try of Energy and Energy Industries

has issued a totel of three (3) CNG
Service Licences (CSLs) to convert-
ers, in addition to two (2) condi-
tional CSLs.

Another important early de-
velopment was a partnership be-
tween NGC CNG and the National
Energy Skills Centre (NESC) to offer
specialised CNG Technician train-
ing courses. NGC CNG helped to
prepare the NESC trainers, who
have so far instructed in excess of
100 CNG Maintenance Technicians
who work in various capacities in
the automotive field in the public
and private sectors.

The motoring public has been
and continues to be educated
through several awareness cam-
paigns spearheaded by NGC CNG.
The Government has also clearly
articulated its policy to accelerate
the use of CNG as a major alterna-
tive vehicular fuel in the country.

Environmental targets

In August 2017, Cabinet ap-
proved the implementation of a
Programme for conversion of 30
per cent of all Government and

State Owned Enterprises (SOEs)
Vehicle fleets to CNG by Decem-
ber 2020.

The Paris Agreement that en-
tered into force on November 4,
2016 represents a universal trea-
ty on climate change in support
of a low-carbon resilient future.
Important elements of the Paris
Agreement are Nationally Deter-
mined Contributions (NDCs), and
these represent each country's
public commitments to reduce
greenhouse gases post-2020. T&T
had deposited our instrument
of ratification to the Paris Agree-
ment on February 22, 2018. The
CNG programme is an initiative
to reduce the emissions from the
transportation sector.

As the government continues
to play an active role in placing
the environment at the centre
of social and economic develop-
ment, for a clean, healthy envi-
ronment and reducing the carbon
footprint, | would like to highlight
the changes from 2015 baseline
figures:

®There was a 98 per cent in-
crease in 2018 CNG volume sales
of 5,296,471 litres gasoline equiv-
alent (Ige) from 2015 baseline fig-
ure of 2,667,780 Ige.

®There was a fourfold increase
of the number of CNG vehicle
conversions of 6,432 vehicles in
2018 in comparison to 2015 vehi-
cle conversions of 1,500.

Based on its market analysis,
the NGC CNG projects 806 new
vehicle sales (OEM) and 2,694
vehicle conversions for calendar
year 2019.

In closing, | would like to con-
gratulate all the stakeholders in-
volved on the achievements thus
far and your continued contribu-
tions to bring success to the oper-
ationalisation of this flagship CNG
and multi fuel service station, as
we increase the supply of CNG
into the T&T market.

On behalf of the Ministry of En-
ergy and Energy Industries, | wish
the synergies between NPMC,
NGC and NGC CNG manifest suc-
cess in the construction of this
facility and we look forward to
celebrating, in the near future, the
opening of the service station and
adding another milestone in the
CNG initiative programme.



